A

e

W

Il

i

——

] 3-20-02

v OMB APPROVAL

02018559 . \p ED(CHANGE COMMISS

Washington, D.C. 20549

OMB-Number: 3235-0123
Expires: September 30, 1998
Estimated average burden

‘hodrs per response . . . 12.00

\o

CEIVED - Q’*pr .

ANNUAL AUDITED RE}
FORM X-17A-
~ PARTHII

REPORT FOR THE PERIOD BEGINNING January 1,200y
M‘M/DD/YY

SEC FILE -NUMBER
& 471580
36992 CRD

AND.ENDING December 31,2001

MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

YSC Global Securities, Inc.

OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

FiRM 1D. NO.

30 Park AVenue

(No. anﬁ Street)

New York New York _ 10016
(Cuy) » ' '

(State)

(Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

_Ms. Young Soo Chang

(212) 725 - 5044

(Area Code — Telephone No.). -

B. ACGOUN’TANT IDEN TIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion 15 contained ‘in lhzs Report*

APR 65 2002

Raymond A. Norton CPA ,
(Name — (f individual, siare last, firs:, muddie name; ‘HUMSUN
4 . , : FINANCIAL
903 Knollwood Road White Plains, New York . 10603
{Address) (Cury) ) (State) Zip Code)
CHECK ONE:

Certified Pubhc Accountant
Public Accountant

0O Accountant not resident in United States or aiy I’N§ possessions.

FOR OFFI&IAY USE ONLY

*Claims for exernption from the requirement that the annual report be covered by the opinion of an independénz public accountant
‘must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2)

SEC 1410 (3-91)

Jlotential persons who are to respond to the coliection of information

contained in this form are not required to respond unless the form disnlawe



OATH OR AFFIRMATION

1, Young Soo Chang swear (of affirm) that, to the
best of my knowledge and belief the accompanying financial statement and suppomng schedules pertaining to the firm of

YSC Global Securities, Inc.

, as of

X_.Zﬂﬂl-arc true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has-any proprietary interest in any account classified soley as that of
~ a customer, except as follows: '

December 31,

te
]

Subscribed and sworn to before
me 'this |4 day of February, 200

Notary Public / ' | Y
) > /éaf 5 ) KAREN- KAY B ‘
Notary p PEWLEY
ﬁw . yNubhc State of New York

Qualmed i IDRe031646

n Kings Co
ommission Exp:re% 10/82/15005‘

This report™* contains (check all applicable boxes): .
BX (a) Facing page.

ZX (b) Statement of Financial Condition.

EX (¢) Statement of Income (Loss).

KX (d) Statement of CREBEXK FTN¥X E4¥di¥h Cash Flows

ijx (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnctor s Capual

T () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Xx (®. Computauon of Net Capital

T (h) Computationfor Determination of Reserve Requirements Pursuant to Rule 15¢3- 3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

= 0) A Reconciliation, including appropnate explanaton, of the Computation of Net Capital Under Rule 15¢3-1 a.nd Lhc
Computation for-Deteérmination of the Reserve Requiretnents Under Exhibit A of ‘Rule 15¢3-3.

= (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to mcthods of con-
solidation.

— (I AnOQathor Affirmation.

Z  {(m)A copy of the SIPC Supplemental Report. : : :

Z  (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X

(o) Independent Auditor"s Supplementary Report on Internal Accounting Control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RAYMOND A. NORTON

CERTIFIED PUBLIC ACCOUNTANT
903 KNOLLWOOD ROAD, WHITE PLAINS, NEW YORK 10603
Tel 914.592.1337 Fax 914.345.0593 E-mail RANCPANY1@AOL.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
YSC Global Securities, Inc.

I have audited the accompanying statement of financial condition of YSC Global Securities, Inc.
(an S Corporation) as of December 31, 2001, and the related statements of income, changes in
shareholder’s equity and cash flows for the year then ended that you are filing pursuant to rule
17a-5 under the Securities Act of 1934. These financial statements are the responsibility of the
Company’s management. My responsibility is to express an opinion on these financial statements
based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial presentation.
I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of YSC Global Securities, Inc. as of December 31, 2001, and the results of it’s
operations and it’s cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

My audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained on page 8 is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 of the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied to my audit of the basic financial statements and, in
my opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

/ “—%\Wé/ é M
White Plains, New>¥ ork
February 15, 2002



YSC Global Securities, Inc.
Statement of Financial Condition
December 31, 2001

ASSETS
Cash $ 10,019
Commissions receivable 415
Prepayments and other assets 5,203
Property and equipment, net of accumulated

depreciation of $4,987 0

TOTAL ASSETS $ 15637
LIABILITIES AND SHAREHOLDER’S EQUITY
Liabilities
Accounts payable and accrued expenses $ 1172
Contingencies and Commitments

Shareholder’s Equity

Common stock - $.01 par value, 100 shares authorized,

750 issued and outstanding 8
Additional paid-in capital 17,118
Deficit (2.661)

TOTAL SHAREHOLDER'S EQUITY 14,465
TOTAL LIABILITIES AND
SHAREHOLDER'’S EQUITY $15637

See notes to financial statements
-3 -



YSC Global Securities, Inc.
Statement of Income
For the Year Ended December 31, 2001

REVENUES
Commissions $ 17.400

EXPENSES
Research expenses 177
Clearance charges 3,905
Communications 3,004
Professional and consulting fees 2,146
Regulatory expenses 1,409
Travel and entertainment 470
Other operating expenses 5.615
TOTAL EXPENSES 16,726
INCOME BEFORE INCOME TAXES 674
INCOME TAXES 506
NET INCOME $ 168

See notes to financial statements
-4.



Balances,
January 1, 2001

Net Income
Distributions

Balances,
December 31, 2001

YSC Global Securities, Inc.
Statement of Changes in Shareholder’s Equity
For the Year Ended December 31, 2001

Common Stock Additional
Paid-In
Shares Amount Capital Deficit
750 $ 8 $ 17,118 $ 0
- - - 168
- - 0 (2.829)

750 & 8 $§ 17118 $.(2661)

See notes to financial statements
-5.



YSC Global Securities, Inc.
Statement of Cash Flows
For the Year Ended December 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES
Net income § 168
Adjustments to reconcile net income to net cash provided
by operations
(Increase) decreases in assets

Commission receivable (415)
Prepayments and other assets (1,403)
Decrease in accounts payable and accrued expenses (1.500)
NET CASH USED BY OPERATING ACTIVITIES (3,150)
CASH USED BY FINANCING ACTIVITIES
Distributions to shareholder (2.829)
NET DECREASE IN CASH (5,979)
CASH, beginning of year 15,998
CASH, end of year $ 10,019
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid for income taxes $ 1662

See notes to financial statements
-6 -



YSC Global Securities, Inc.
Notes to Financial Statements
December 31, 2001

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization
YSC Global Securities, Inc. (the “Company”), a Delaware corporation organized on July 5, 1994,

is a registered broker-dealer with the Securities and Exchange Commission (SEC) and is a
member of the National Association of Securities Dealers, Inc. (INASD). The Company provides
global securities execution to institutional clients located in the United States.

Revenue Recognition
Commission revenues are recognized when earned on a trade-date basis.

Property and Equipment
Property and equipment are stated at cost. Depreciation was provided on accelerated methods

over the estimated useful lives of the assets.

Income Taxes

The Company, with the consent of it’s shareholder, has elected under the Internal Revenue Code
and applicable state law, to be taxed as an “S” corporation. In lieu of corporate income taxes, the
shareholder is taxed on the Company’s taxable income. The Company is subject to local taxation
and pays a minimum state tax.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates and
assumptions.

NET CAPITAL REQUIREMENT

As a regulated broker-dealer and member of the NASD, the Company is subject to the SEC’s
Uniform Net Capital Rule 15¢3-1 (rule), which requires that net capital, as defined, be at least the
greater of $5,000 or 6 2/3% of aggregate indebtedness, as defined. The rule prohibits the
Company from distributing equity capital or paying cash dividends if it’s resulting net capital is
less than one-tenth of aggregate indebtedness or 120% of the minimum dollar amount required,
whichever is greater. Net capital and aggregate indebtedness change from day to day, but at
December 31, 2001, the Company had net capital of $9,262 which exceeded it’s requirement of
$5,000 by $4,262. Aggregate indebtedness was $1,172.



YSC Global Securities, Inc.
Schedule of Computation of Net Capital Under SEC Rule 15¢3-1
As of December 31, 2001

Credits
Shareholder’s equity § 14,465
Debits
Non-allowed assets 5,203
9,262
Haircuts =
Net capital 9,262
Minimum capital requirement
The greater of 6 2/3% of aggregate indebtedness of $1,172
or $5,000 5,000
Excess of net capital over minimum requirement $ 4262
Aggregate indebtedness $§ 1,172
Ratio of aggregate indebtedness to net capital J3101
Reconciliation of net capital
Unaudited Form X-17A-5 Part I A $ 9,037
Net audit adjustments - income tax accrual 225
Audited, as above $ 9,262

See notes to financial statements
-8-



RAYMOND A. NORTON

CERTIFIED PUBLIC ACCOUNTANT
903 KNOLLWOOD ROAD, WHITE PLAINS, NEW YORK 10603
Tel 914.592.1337 Fax 914.345.0593 E-mail RANCPANY1@AOL.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Board of Directors of
YSC Global Securities, Inc.

In planning and performing my audit of the financial statements and supplemental schedule of
YSC Global Securities, Inc. (the “Company”) for the year ended December 31, 2001, I
considered it's internal control in order to determine my auditing procedures for the purpose of
expressing my opinion on the financial statements and not to provide assurance on internal
control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission ( SEC ), I have
made a study of the practices and procedures followed by the Company including tests of the
such practices and procedures that I considered relevant to the objectives stated in rule 17a-5(g)
in making the periodic computations of aggregate indebtedness and net capital under rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. 1did
not review the practices and procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of differences
required by rule 17a-13 or in complying with the prompt payment for securities under Section 8
of Regulation T of the Board of Governors of the Federal Reserve System, because the Company
does not carry security accounts for customers or perform custodian functions relating to
customer securities.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal control policies and procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed
in accordance with management’s authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph. -9-



INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5
(Continued)

Because of the inherent limitations in internal control or the practices and procedures referred to
above, fraud may occur and not be detected. Also, projections of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operations may deteriorate.

My consideration of internal control would not necessarily disclose all matters of internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation
of the specific internal control components does not reduce to a relatively low level the risk that
error or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within in a timely period by employees in the normal
course of performing their assigned functions. However, I noted no matters involving internal
control that I consider to be material weaknesses as defined above.

I understand that practices and procedures that accomplish the objectives referred above are
considered by the SEC to be adequate for it’s purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that the practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on my study, I believe that the Company's practices
and procedures were adequate at December 31, 2001 to meet the SEC’s objectives. ‘

This report is intended solely for the use of management, the SEC, the National Association of
Securities Dealers, Inc., and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

/ /“%- " -~ ’Z{/AA

White Plains, New York
February 15, 2002
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